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On Dec. 19 at a press conference in Washington, President-Elect George Bush said that Latin
America's massive foreign debt burden and that of the Third World in general represents a
security problem for the US. For Bush, the enormous problems caused by the debt in the western
hemisphere require participation by National Security Council personnel in analysis of the issue.
According to the World Bank, developing nations' foreign debt as of year-end 1988 totals $1.32
trillion. Latin America and the Caribbean account for $442 billion. Bush acknowledged what he
described as considerable concern regarding private banks' inadequate loans. Consequently, Bush
said he believed that the debt must be the focus of a broad analysis that includes not only the
Treasury Department, but also personnel from the National Security Council. Bush did not mention
any particular nations. However, Latin America's major debtor countries, such as Brazil, Argentina
and Peru have a history of military coups. Brazil's debt totals more than $120 billion; Argentina,
$59 billion; and Peru, $19 billion. Meanwhile, Bush warned against massive debt write-offs. Several
European governments have decided to write off a portion of Third World debts, particularly in
cases of extremely poor African nations. Debt owed to the US government can be "forgiven" only
via a vote by the Congress. Some Democrat members of Congress have proposed exerting pressure
on private banks to forgive a portion of Third World nations' "old" debts. In reference to such
suggestions, Bush said one must be very careful in the consideration of write-offs since they would
impact on future lending potential. (Basic data from AP, 12/19/88)
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